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INDEPENDENT AUDITOR'S REPORT

To the members of AAA SECURITIES (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of AAA SECURITIES (PRIVATE) LIMITED
(the Company), which comprise the statement of financial position as at Junc 30, 2020 and the
statement of profit ur loss and other comprehensive income, the statement of changes in equity. the
statement of cash flows for the year then cnded and notes Lo the tinancial statements including a
summary of significant accounting policies and other explanatory information, and we state that we

have obtaincd all the information and explanations which, to the best of our knowledge and beliet,
were necessany for the purposes of the sudit.

In our opinion and 10 the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming pant
thereof conform with the accounting and reponing standards as applicable in Pakistan and give the
information requircd by the Companies Act, 2017 (XIX of 2017). in the manner so required and

respectively give a true and fair view of the state of the Company’s aftairs as at Junc 30, 2020 and
of the income and other comprehensive income, the changes

in cquity and its cash flows for the
year then ended.
Basis for Opinlon

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilitics under those standards are turther described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board (or
Accountants’ Code of Fthics for Professional Accountants as adopted by the Institute ol Chartered
Accountants of Pakistan and we have fulfilled our other ethical responsibilities in accordance with

the Code. We belicve that the audit evidence we have oblained is sutliciemt and appropriate 1o
provide a basis for our opinion.

Responsibilitles of Munagement and Buurq of lllrr_c}urs for the !-'luu.nclul.Slntc.mcnls .

Management 13 responsible for the preparation and fair prescntation gl the h.n.mcml. statements in
accordance with the accounting and reporting standards os quI icable In Pakistan and the
requirements of Companics Act, 2017(XIX of 2017) und for such internal control as management

Jetermines is nccessary 1o cnable the preparation of financial statements that are free from material
misstatement, whether due 10 fraud or crror.

In preparing the financial statements, management ls responsible for assessing the Company’s
ability conlinue as a going concem, disclosing, us spplicable, matters related 10 gol.ng.cunccm
and using the going concem basis of accounting unless management cither intends to liquidate the |,
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Company or to cease operations, or has no realistic alternative but to do so. Board of directors 1s
responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstalements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going

concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope
and uming of the audit and signiticant audit findings, including any significant deficiencies in
intemal control that we identity during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

¢) Investments made. expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (X VIII of 1980).

The engagement pariner on the audit resulting in this independent auditor’s report is Imran Ul Haq.

. h .\‘
Ni‘”"\"\,lo‘—%\\,\ /?/(_\
Place: Islamabad astr Javaid Maqgsood Imkan

Date: gty ber 05: 20 Chartered Accountants



AAA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020
2020 2019
Note Rupees Rupees
ASSETS
NON - CURRENT ASSETS
Property and equipment 4 426.432 480,070
Investment property 5 1,745,844 1,837,730
Intangible assets 6 2,526,644 2,538,063
Long term deposits 7 500,000 500,000
Long term investment 8 [ 43,091,363 | |_ 43,091,363
48,290,282 48,447,225
CURRENT ASSETS
Account receivables 9 81,576 | [ 136,241 |
Short term investments 10 1,390,127 1,622,144
Withholding tax 11 - 191,977
Cash and bank balances 12 21,216,064 22,183,098
22,687,767 24,133,459
TOTAL ASSETS 70,978,049 72,580,684
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
3,500,000 ordinary shares of Rupees 10 each 35.000,00{ 35,000,000
Issued, subscribed and paid up share capital
3,500,000 (2019: 3,500,000) ordinary shares of Rupees 10 each 13 35,000,000 35,000,000
Capital reserve - Fair value reserve 31,091,363 31,091,363
Revenue reserve - Unappropriated profit/(loss) A (858,877) (3,400,411)
65,232,486 62,690,952
CURRENT LIABILITIES
Other payables 14 726,021 1,187,246
Payable to account holders 15 4,732,267 8,702,486
Tax Liability 287,275 ”
5,745,563 9,889,732
Contingencics and commitments . .
TOTAL EQUITY AND LIABILITIES 70,978,049 72,580,684
The annexed notes form an integral part of these financial statements. . —
4 P V4 a
CHIEF EXECUTIVE DIRECTOR



AAA SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Note Rupees Rupees
Revenue 16 397,748 960,490
Direct Cost 17 (230,965) __ (249,572)
Gross Profit 166,783 710,918
Unrealized gain / (loss) on remeasurement of investments at
fair value through profit or loss - net (232,017) (604,899)
~ Jividend income 823,430 541,773
Administrative expenses 18 ) (1,073,500) (1,173,851)
Operating profit/(loss) (315,304) (526,060)
Other income 19 3,775,088 656,874
Profit before tax 3,459,783 193,940
Taxation 11 (918,250) (93,272)
Net profit 2,541,534 100,668

The annexed notes form an integral part of these financial statements.
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AAA SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Note Rupees Rupees
Net profit/(loss) for the year 2,541,534 100,668

Other comprehensive income:

Items that may be reclassified to profit or loss

Loss on remeasurement of TREC

transferred to TREC value reserve - , -
transferred to unappropnated profit/(loss) - -

Other comprehensive (loss) - -

Items that may not be reclassified to profit or loss

gain on remeasuremnt of ISE-REIT shares - 12,745,333
Total comprehensive (loss) for the year 2,541,534 12,846,001
— S

The annexed notes form an integral part of these financial statements.

N
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AAA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Capital
Share capital Reserves Revenue resernve
Issued . . ; |
subscribed & Fair value | |Un-appropniated Total
: reserve profits/(loss)
paid up
Rupees
Balance as at July 1, 2018 30,695,000 18.346.030 (3.501.079) 45,539.951
Shares 1ssued 4.305.000 - - 4.505.000
Net profit for the year - - 100.668 100.668
Other comprehensive income - 12,745.333 - 12.745.333
Balance as at June 30, 2019 35,000,000  31,091.363 (3.400,411) 62,690,952
Balance as at July 1, 2019 35,000,000 31,091,363 (3.400411) 62,690,952
Net profit for the year - 2,541,534 2,541,534
(Other comprehensive income - - - -
Balance as at June 30, 2020 35,000,000 31,091,363 (858,877) 65,232,486

The annexed notes form an integral part of these financial statements.

1 . .
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AAA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

The annexed notes form an integral part of these financial statements,

A

2020 2019
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES Restated
Profiv(loss) for the year before taxation 3,459,783 193,940
Adjustments for non-cash charges and other items:
Unrealized (gain) on remeasurement of short term investment 232,017 604,899
Depreciation 156,943 171,135
Cash flows before working capital changes 3,848,743 969,975
Working capital changes:
(Increase)/decrease in current assets
Accounts receivables 54,665 10,267
. Increase/(decrease) in current liabilities
® Payable to account holders (3,970,219)| | (15,869.219)
Trade and other payables (461,225) 563,252
(4,376,780)  (15,295,700)
Cash generated from operations (528,036)  (14,325,725)
Taxes paid (438,998) (242,769)
Net cash from/(used in) operating activities (967,034)  (14,568,494)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets - (13,000)
Net cash from /(used in) investing activities - (13,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares - 4,305,000
‘j Net cash from /(used in) financing activities - 4.305,000
Net increase/(decrease) in cash and cash equivalents (967,034) (10,276,494)
Cash and cash equivalents at the beginning of the year 22,183,098 32,459,592
Cash and cash equivalents at the end of the year 12 21,216,064 22,183,098

CHIEF EXECUTIVE DIRECTOR
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2.2

2.3

AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

STATUS AND NATURE OF BUSINESS

AAA Securities (Private) Limited is a private company limited by shares and incorporated in
Pakistan under the Companies Act 2017 on June 23, 2004.

The company is engaged in stock brokerage business and registered as broker by SECP under
Registration Number BRI - 60 dated September 27, 2004 and situated at 29-A, ISC Plaza st
Floor, Jinnah Boulevard West, Sector A, DHA Il, Islamabad.

BASIS OF PREPARATION
Accounting Convention

These accounts have been prepared under the historical cost convention without incorporating
any adjustments of the effect of inflation or current values except for some investments and
TREC the valuation basis of which are disclosed in relevant notes.

Statement of Compliance

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board as are notified under the Companies Act, 2017, provisions of and directives

issued under the Companies Act, 2017. In case requirements differ, the provisions or directives
of the Companies Act, 2017 shall prevail.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with accounting and financial reporting
standards requires the management to make judgments, estimates and assumptions that effect
the reporting amounts of assets and liability and income and expenses. These estimates and

assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognized
in the period in which the estimate is revised.

Significant accounting estimates and areas where judgments were made by the management in
the application of accounting policies are as follows:

i) Useful lives, pattern of economic benefits and impairments

1) Taxation 'Sf\s
i11) Fair values of investments



AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020
24  New and amended standards and interpretations

24.1 Standards that became effective and adopted:

Following standards, interpretations and amendments to published approved accounting

standards are mandatory for the Company's accounting periods beginning on or after 01 July
2019:

* [FRS 16 ‘Leases’
* IFRIC 23 Uncertainty over Income Tax Treatments.
* Annual Improvements to IFRS Standards 2015-2017 Cycle

All these amendments listed above did not have any impact on the amounts recognized in prior
periods and are not expected to significantly affect the current or future periods.

242 Amendments to approved accounting standards that are effective for the Company’'s
accounting periods beginning after July 1, 2020:

There are certain new standards and amendments to the approved accounting standards which
will be effective for the Company for annual periods beginning on or after July 1, 2019 but are
considered not to be relevant or are expected to have any significant effect on the Company’s
operations and are, therefore, not disclosed in these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Property and equipment

a) Cost
Operating fixed assets are stated at cost less accumulated depreciation.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. All other repair and
maintenance costs are charged to income during the year / period in which they are incurred.

b) Deprcciation

Depreciation is charged to income on reducing balance method so as 1o write off the cost of an
asset over its estimated useful life at the rates given in Note 4. Depreciation on additions is
charged from the month the assets arc available for use while no depreciation is charged in the
month in which the assets are disposed off. The residual values and useful lives of assets are

reviewed by the management at each financial year end and adjusted if impact on depreciation is
significant.

¢) Derecognition

An item of property and equipment 1s derecognized upon disposal or when no future economic
benefits are expected from its use or disposal Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and carrying amount of the
asset) 1s included in the income statement in the year/peniod the asset is derecognized. .

TN
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AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020
3.2 Intangible assets
An intangible asset is recognized as an asset if it 1s probable that the economic benefits
attributable 1o the assets will flow to the company and cost of the asset can be measured
rehably. Trading Right Entitlement Certificate (TREC) which 1s granted by Pakistan Stock
Exchange (PSX) in lieu of membership cards are valued initially at prescribed value by PSX.

3.3 Investment properties

Land and buildings held for capital appreciation or to earn rental income are classified as
Investment properties Investment properties are stated at cost less accumulated depreciation and
any recognized impairment loss.

3.4 Impairment of non financial assets

The carrying values of the company’s assets are reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, the
assels’ recoverable amount is estimated and impairment losses are recognized in the statement
of profit or loss.

3.5  Cash and Cash Equivalents

Cash and cash equivalents include cash in hand and cash at bank in current and saving accounts.
It 1s carried in the balance sheet at book value which approximates its fair value.

3.6 Taxation

The charge for current taxation is based on taxable income at the current rates after taking into
accounts the tax credits and tax rebates available.

3.7 Settlement Date Accounting

All "regular way"” purchases and sales of financial assets are recognized on settlement date,i e.
the date on which the asset is delivered to or by the Company. Regular way purchases or sales
of financial assets are those contracts which requires delivery ol assets within the time frame
gencrally established by regulation or convention in the market.

3.8 Revenue Recognition

- Revenue 1s recognized as and when services are rendered:

- Capital gains or losses on sale of investments are recognized in statement of profit or loss for
the period in which they arise.

- Moncy market brokerage, consultancy and advisory fees are recognized as and when such
services are provided.

- Dividend income 1s recognized when right to receive is established.

- Rental income is recognized on straight line basis

3.9 Functional and presentation currency

These financial statements are presented in Pakistan Rupees which is also the company's , :
functional currency. &



3.10

3.10.1

3.10.2

AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Financial instruments

Financial assets and financial labilities are recognized when the company becomes a party to
the contractual provisions of the instrument and assets and habilities are stated initially at cost
which is the fair value of consideration given or received. The financial assets are subsequently
measured at fair value, amortized cost or cost as the case may be with classifications into 1) at
fair value through profit or loss (FVTPL), ii) at fair value through other comprehensive income
(FVTOCI) and 111) at amortized cost. Subsequently:

1) Financial assets at FVTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value
plus transaction costs. Subsequently, they are measured at fair value, with gains or losses arising
from changes in fair value recognized in other comprehensive income / (loss).
i) Financial assets and liabilities at amortized cost

Financial assets and liabilities at amortized cost are initially recognized at fair value, and
subsequently carried at amortized cost, and in the case of financial assets, less any impairment.
1) Financial assets and hiabihties at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and
transaction costs are expensed in the statement of profit or loss and other comprehensive
income. Realized and unrealized gains and losses arising from changes in the fair value of the
financial assets and liabilities held at FVTPL are included in the statement of profit or loss and
other comprehensive income in the period in which they arise.
Where management has opted to recognize a financial hability at FVTPL, any changes
associated with the Company's own credit risk will be recognized in other comprehensive
income / (loss). Currently, there are no financial liabilities designated at FVTPL.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
debt instruments carried at amortized cost and FVTOCI. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

For trade debts and other receivables, the Company applies the simplified approach permitted
by IFRS 9, which requires expected hfetime losses to be recognized from initial recognition of
the receivables.

Derecognition of financial instruments

The Company de-recognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substanually all of the risks and rewards of ownership of the financial asset are
transferred, or 1t neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control over the transferred asset. Any interest in such
derccognized financial assets that is created or retained by the Company is recognized as a
scparate assel or hability. The Company de-recognizes a financial liability (or a part of financial
liability ) from its statement of financial position when the obligation specified in the contract is
discharged or cancelled or expires. :



AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020
3.11  Related party transactions

All transactions involving related parties arising in the normal course of business are conducted
al arm’s length at normal commercial rates on the same terms and conditions as third party
transactions using valuation modes, as admissible, except in extremely rare circumstances
where, subject to the approval of the Board of Directors, it is in the interest of the Company to
do so.

4 PROPERTY AND EQUIPMENT

Particulars Lcuschold Furniture Computcer Total

Building & Finture Equipment
I RUPELES '
r“— S —

Year ended June 30, 2019

Opening net book amount 1.934. 453 502,129 23.041 2,459,623
Addinions - - 13,000 13.000
Transfer 1o investment property 1.837,730 - - 1.837,730
Depreciation charge — 96,723 50,213 7.887 154,823

Closing net book amount " 451,916 28.154 480.070
E

As at June 30, 2019

Cost - 1.313,250 327,750 1.641,000
Accumulated depreciation - 861,334 299 596 1.160,930

"r'

Net book amount - 45] ") 16 28. 184 480‘()70

Yecar ended June 30, 2020

Opening net book amount - 451,916 28B.154 480,070
Additions - - - -
Disposal - - - -
Depreciation charge - 45,192 B.446 S3.638
Closing net book amount ——— ST 406,724 19.708 426,432

As at June 30, 2020

Cost - 1,313,250 327.750 1,641,000
Accumulated depreciation - V06,528 308,043 1,214 508

“ ——— — . — —~— .
Net book amount - 406,728 19,707 426,432

Rate of depreciation per annum s 10 30

(%)
R o \



6.1

6.2

AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Rupees Rupees

Note 2020 2019
INVESTMENT PROPERTY- AT COST
Opening cost 1,837,730 -
Additions/deletions . 1,837,730
Closing cost 1,837,730 1,837,730
Opening depreciation . *
Depreciation for the year 91,887 -
Closing depreciation 91,887 -
Written down value 1,745,844 1,837,730

Rate of depreciation 5% 5%

Particulars of investment property

Description Address Area
Commercial building Office#709, 7th Floor, ISE Towers 1348 sq. feet
Subleased

Rupcees Rupecs
INTANGIBLE ASSETS Note 2020 2019
Accounling software 6.1 26,644 38,063
Trading Right Entitlement Certificate 6.2 2,500,000 2,500,000

2,526,644 2,538,063

Accounting Software

Coslt 75,000 75,000
Additions during the year - -
Amortization for the year (11,419) (16,313)
Accumulated amortization - opening (36,938) (20,625)
Net book value 26,644 38,063
Amortization rate 30% 30%

These represent Trading Right Entitlement Centificate (TREC) received from Pakistan Stock
Exchange Limited (PSX) in accordance with the requirements of the Stock Exchanges
Corporatization, Demutualization and Integration Act, 2012 (The Act). The company has also
received shares of ISE Towers REIT Management Company Limited afier completion of the
demutualization process. The notional value of TREC have been recorded at Rs. 2.5 million. For
details, refer 10 SECP letter No. SMI/SE/2(57)/2002 dated November 9, 2017.

<

<
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AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Rupees Rupecs
Note 2020 2019
LONG TERM DEPOSITS
CDC 100,000 100,000
PSX Clearing House 200,000 200,000
NCCPL 200,000 200,000
500.000  _300.000

LONG TERM INVESTMENT AT FAIR VALUE THROUGH OCIl
Shares in ISE Towers REIT Management Company Ltd. 8.1 43,091,363 43,091,363

Pursuant to promulgation of the Stock Exchange (Corporatization, Demutualization and
Integration Act), 2012 "Act" the ownership in a Stock Exchange has been segregated from the
right to trade on the Exchange. Accordingly the Company has received equity shares of ISE-
REIT and Trading Right entitlement Certificate (TREC) in hieu of membership card of PSX.
The company entitlement in respect of ISE-REIT shares is determined on the basis of valuation
of assets and habihties of ISE as approved by SECP and the Company has been allotted
3,034,603 shares of the face value of Rs. 10/~ each. These include 60 % shares of ISE-REIT,
held in separate CDC blocked account to restrict the sale of these shares by the members
whereas stock exchange will dispose of these shares under the provisions of this Act, however
the proceeds of these shares and right to dividend/bonus are vested with the company whereas
voling rnights attached to these shares are suspended.

In absence of an active market for these shares, the company has taken has valued them at Rs.
14.2/share, which 1s the value approved by the Board of Directors of PSX and intimated to
SECP for the base minimum capital. This fact indicates an acceptable level of value for ISE
REIT shares which is also used by the stock exchange for risk management and to safeguard
investors 'interest,

Rupecs Rupees

ACCOUNT RECEIVABLES Note 2020 2019
Receivable from clients 81,576 136,241

81,876 136,241
SHORT TERM INVESTMENTS
Investment at fair value through profit or loss:
Cosl 2,227,043 2,227,043
Unrealized gain/(loss) (836.916) (604.899)
Investment in histed companics 10.1 1.390,127 1,622,144

__ —_ —  ————— ] .



AAA SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2020
10.1  This represent investment in:

L —  30-Jun-20 ] ____ 30-Jun-19 H
Name of security ‘lﬁo. of shares Name of security [No. of shares
[AHCL 2,220 | [AHCL 2220
BOP ___ 28,375 BOP 28.375J
BWCL 575 | [BwcCL ) 575
EFERT I 278 | |EFERT | 278
FATIMA 137] [FATIMA 137
JOVC 9900 | [1ovc 9.900 |
NBP NBP 11,526
NML (NML — 750 |
POL 1.200 | [POL 1.200
PPL___ ___2310| [pPL 1,925
2 400 | [pTC l 400
SMBL _222| [sMBL | 222

11 WITHHOLDING TAX

Withholding tax opening balance 191,977 42.480
With held during the year 552,489 242,769
Taxation - current (951,162) (93,272)

- prior - .
(951,162) (93,272)

(206,696 191,977
= ——————— ]

1.1 Up to 2019, income tax assessments have been filed and are deemed to have been assessed
under the Income Tax Ordinance, 2001 (the Ordinance) unless selected by taxation authorities
for audit purposes.

Rupees
11.2  Reconciliation of tax charge for the year 2020
Profit before taxation 3,573,274
Tax at the applicable tax rate of 29% (2019: 29%) 1,036,250
Tax effect of income under Presumptive Tax Regime (115,280)
Tax effect of non-deductible expenses N 30,193
——
11.3  Reconciliation of tax charge for the year 2019 is not provided in purview of minimum tax.
Rupees Rupees
12 CASH AND BANK BALANCE Note 2020 2019
Cash in hand 31,455 916
Cash at bank on current accounts 8,599,523 22,182,182
Cash at bank on saving account 12.1 12,585,086 -

21,216,064 22,183,098

-~
-~
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AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

12.1 Rate of return on savings accounts
The savings accounts earns interest at floating rates based on daily bank deposit rates ranging
from 2.68% to 3.2% per annum.

Rupees Rupees
13 SHARE CAPITAL Note 2020 2019
[ssued, paid up and subscribed capital
Opening shares 3,500,000 3,069,500
[ssued shares for cash during the year - 430,500
Closing shares 3,500,000 3,500,000
14 OTHER PAYABLES
Audit fee 200,000 188,000
Payable to Director 450,000 450,000
Bills payable 60,696 64,756
FED payable 8,938 4,490
Capital Value Tax payable 6,388
Security deposit 14.1 - 480,000
726,021 1,187,246

14.1  This security deposit is utilizable for company as per the terms of contract. However it has not
been kept in special bank account.

15 PAYABLE TO ACCOUNT HOLDER

Payable to regular account holders 4,732,267 8,702,486
4,732,267 8,702,486
b ———— —_— e ———

16 REVENUE
Brokerage commission 397,748 960,490
397,748 960,490
e

Rupees Rupees
Note 2020 2019
17 DIRECT COST _
NCSS charges 47,051 52,378
CDC charges - 6,021
Depreciation and amortization 156,943 171,135
PSX fee 10,000 10,000
Telephone 16,971 10,038
230,965 249,572

A\



AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020
18 ADMINISTRATIVE EXPENSES

Electricity [ 59.970 56,093
Telephone 39,599 23,422
News papers & periodicals - 5450
Service charges 16,719 392,839
Miscellaneous expenses 138,253 152,950
Audit fee 200,000 188.000
Bank charges 1,118 1,260
IFee and taxes 130,106 157,533
Property tax 16,335 44,304
Rent Office 423,800 152,000
DHA Utilities charges 47.600 -
1,073,500 1,173,851

19 OTHER INCOME
Income from financial assets:

Interest Income 1,108,579

Income from non-financial assets:

Rental Income 2,780.000 720,000
3,888,579 720,000

20 BALANCES OF NET CAPITAL AND LIQUID CAPITAL

Net capital balance - as per Annexure A 16,935,740 13.779.807
L —— ] ———————————
Liquid capital balance - as per Annexure B 16,911,649 13,714,714

21 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

21.1 Financial assets as per balance sheet

| AtFair Value Through 1 ir Value Through
At Ammortized Cost Other Comprehensive
Profit & Loss
. ) Income

2020 2019 2010 2019 2020 2019
L.ong term deposits 500,000 500,000 : : . .
Long term investment . - 43,091,363 43,091,363
Shont term [nvestments : . 1,390,127 1,622,144
Receivable from clients 81,576 136,24]

Cash and bank balances 21216064  22.183.098 . : - 5
21,797640 22819338 1,390,127 1,622,149 43091363  43.091.363

e — R, s LS ——————————
-

N




AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

21.2 Financial liabilities as per balance sheet

. At Fair Value Through
At Ammortized Cost Profit & Loss
2020 2019 2020 2019
Other payables 726021 1.187.246 -

Pavable to account holders ~ 4.732.267  8.702.486
5,458,288 9,889,732

——————— 3 ——————— I _____J

[

21.3 Financial risk management objectives and policies
The companies activities expose 1t to a variety of financial risk: capital risk, credit risk, liquidity
risk and market risk (including foreign exchange or currency risk, interest/markup rate risk and
price risk). The company’s overall risk management program focuses on the unpredictability of
financial market and seeks to minimize potential adverse effects on financial performance.
Overall, risk arising from the company's financial assets and habilities are limited.

a) Capital risk management

The company's policy is to maintain a strong capital base so as 10 maintain investor, credit
and market confidence and to sustain future development of the business. Additionally, to
safeguard the companies ability to continue as a going concern in order to provide returns to
share holders and benefit for others stakeholders and to maintain an optimal capial
structure to reduce the cost of capital. There were no changes to the company's approach 1o
capital management during the year and the company is not subject (o externally imposed
capital requirements.

b) Concentration of credit risk
Credit risk represents the accounting loss that would be recognized at the reporting date if
counter parties failed completely to perform as contracted. All financial assets except cash
in hand, are subject to credit risk. The company belicves that it is not exposed to major
concentration of credit risk.

¢) Liquidity risk
Prudent hiquidity risk management implies maintaining sufficient cash. The company
finances its operations through cquity borrowing and the managements of working capital
with a view to maintain an appropriate mix between various source of finance to minimize
risk. The company’s treasury aims at maintaining flexibility in funding by keeping regular
commitment from management. Management closely monitors the company's liquidity and.

cash flow position. r-s:s
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AAA SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020
d) Market risk

Market risk means that the fair valye of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises of three types of risks:
foreign exchange or currency risk , interest/mark - up rate risk and price risk. . The market
risk associated with the company’s business activities are discussed as under.

- Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. Currency risk arises mainly where receivables and
payables exist due to transactions in foreign currencies. Currently, the company did no
transaction in foreign currencies nor have any foreign currency loans.

- Interest / mark-up rate risk
InteresUmark-up rate risk is the risk that the value of financial instrument will fluctuate due
to changes in the market Interest/mark-up rates. Sensitivity to interest/mark-up rates arises
from mismatches of financial assets and liabilities that mature or re-price in a given period.
The company is exposed to such risk only in respect of saving bank account.

- Price risk
Price risk represents the risk that fair value of future cash flow of financial instrument will
fluctuate because of changes in market price (other than those arising from interest mark/up
rate risk of currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial

instruments trade in the market. The company is exposed to equity price in respect of short
lerm investments.

e) Fair value of the financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The carrying

values of all financial assets and liabilities reflected in the financial statements approximate
their fair value.

Recognized fair value measurement - financial assets

Fair value hicrarchy

Judgments and estimates are made for financial assets that are recognized and measured at fair
value in these financial statements. To provide an indication about the reliability of the inputs
used in determining fair value, the Company has classified its financial assets into the following

three levels: f ; (Rupees)

As at June 30, 2020 4J L Level l__f-—lr Level 2 Level 3
Long term investment 43,091,363
Short term investments 1,390,127

Total 1,390,127 - 43,091,363
As at June 30, 2019 J

Long term investment 43,091,363
Short term investments 1,622,144 .

Total 1,622,144 - 43,091,363

N
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d)

AAA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy
levels as at the end of the reporting period.

Level 1: The fair value of assets and liabilities traded in active markets (such as publicly traded
derivatives, and trading and available-for-sale securities) is based on quoted market prices at the
end of the reporting period. The quoted market price used for financial assets held by the
Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of assets and liabilities that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques which

maximize the use of observable market data and rely as little as possible on entity-specific

estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities.

There was no transfer between any level during the year.

Rupees Rupces
2020 2019
RELATED PARTY TRANSACTIONS
Cash received from director - Arshad Saeed Malik - -
Shares issued for cash to director - Arshad Saeed Malik - 3,183,000

Shares issued for cash 1o director - Asif Saced Malik 841,500

Shares issued for cash to director - Hammad Saeed Malik - 280,500
Repaid to director - Arshad Saeed Malik

- 4,305,000
Information required by regulation 34 of Securities 2020 2019
Broker Regulations 2016
- Customer shares in the central depository system 2,958,699 3,149,648
- Customer’s cash in bank account - PKR 7,946,392 11,390,170
Securitics pledged with financial institutions Nil Nil
Pattern of shares: ‘
Hammad Saced Malik 228,050 228,050
Arshad saeed malik 2,587,799 2,587,799
Asif saced malik 684,151 684,151
Total no of shares 3,500,000 3,500,000
Changes in shareholding:
Shares issued during the ycar to Arshad Saced Malik - 318,300
Shares issued during the year to Asif Saced Malik - 84,150
Shares issued during the year to Hammad Saced Malik - 28,050

Trade and other receivables are stated at estimated realizable value after each debt has been
considered individually. Where the payment of a debt becomes doubtful a provision is made
and charged to the statement of profit or loss.

Aging analysis of amount due from customers
Due not more than 5 days - PKR .
Due more than 5 days - PKR 81,576 136,241

AN



AAA SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
24 CAPITAL ADEQUACY LEVEL Rupees Rupees
Total Assets 70,978,049 72,580,684
Less: Total Liabilities (5,664,984) (9,889,732)
Less: Revaluation reserves (created upon revaluation of fixed
assets) ) )
Capital adequacy level 65,313,064 62,690,952

While determining the value of total assets of TREC Holder, Notional Value of the TREC
certificate held by AAA Securities (Private) Limited as at year ended 30 June 2020 as
determined by Pakistan Stock Exchange has been considered.

25 NUMBER OF EMPLOYEES Nil Nil

25 IMPACT OF COVID-19

The pandemic of COVID-19 that has rapidly spread all across the world has not only
endangered human lives but also has adversely impacted the global economy. In March, 2020,
the Government of the Pakistan announced a Temporary lock down as a measure to reduce the
spread of the COVID-19. Complying with the lockdown, the Company Reduced its operational
activities from March 23, 2020.The Lockdown was subsequently relaxed from end of May,
2020. Company resumed its operations at full from June I, 2020 and has taken all necessary
steps to ensure smooth and adequate continuation of its business in order to maintain business
performance despite slowed down economic activity. Due to this, management has assessed the
accounting implications of this developments on these financial statements, including but not
limited to the following areas: -going concern assumption used for the preparation of these
financial statements. According to management ‘s assessment, there is no significant accounting
impact of the effects of COVID-19 in these financial statements.

Going concern assumption is used for the preparation of these financial statements.,

According to management 's assessment, there is no significant accounting impact of the effects
of COVID-19 in these financial statements.

26 DATE OF AUTHORIZATION FOR ISSUE _
These financial statements were authorized for issue on _0&4_414 0.3'2020 by the

Board of Dircctors of the Company. 2 E\

27 GENERAL
Figures have been rounded off to the nearest Rupee.

g

CHIEF EXECUTIVE DIRECTOR




AAA Securities (Private) Limited
Statement of Net Capital Balance

As at June 30, 2020

CURRENT ASSETS

Cash and bank balances:

Cash in hand
Cash at tank
Total cash and bank balances

Accounts Receivables and other assets:

Accounts receivables
Investment in listed securities in the name of broker
Total Accounts receivables and other assets

Total Current Assets

CURRENT LAIBILITIES

Accounts payable due in 30 days
Other liabilities
Total Current Liabilities

Net Capital Balance as at June 30, 2020

"Read with annexed notes”

Note

Annexure A

30-Jun-20
Rupees

~31.455
| 21,184,609

21,216,064

3.053
1,181,608
1,184,661

22,400,725

1,795,474
3,669,511
5,464,985

"~ 16,935,740

A
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AAA Securities (Private) Limited
Notes to Statement of Net Capital Balance
As at June 30, 2020

1 Cash and bank balances Note

Cash and bank balances have been taken as per book value.

Cash at bank:

Bank balance pertaining to AAA Securities (Private) Limited
Bank balance pertaining to clients
Total bank balance

2 Accounts Receivable

Aging and break-up of of accounts recelvables:

Total receivables
Less. Outstanding from more than 14 days

Balance generated within 14 days and/or not yet due

3 Investment in listed securities in the name of broker

Market value
Discount ( 15% of market value)

Net Value

4 Accounts Payables

Total accounts payables
Less: Accounts payables over due for more than 30 days

Accounts payables due in 30 days
5 Other Liablilities

Accrued and other liabilities
Accounts payable

30-Jun-20
(Rupees)

31,455

13,238,217
7,946,392
21,184,609

b ————— ——————

81576 |
| 78,523

———

3,053

1,390,127
(208,519)

1,181,608

4,732,268
2,936,794

1,795,474

732,717
2,936,794

3,669,511

XN
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AAA SECURITIES (PRIVATE) LIMITED
NET LIQUID CAPITAL

As at June 30, 2020
Value in Hair Cut / Net Adjusted
S. No. Head of Account Pak Rupees- | Adjustmen Value
B BS VALUE | ts/Notes
1. Assets
11 |Property & Equipment 2,317,800 100% -
12 |Intangible Assets 2,538,063 100% .
13 |Investment in Govt Securities (150,000°99)
Investment in Debt. Securities
if listed than:
| 5% of the balance sheet value in the case of tenure upto 1 year * 5 00% :
it 7 5% of the balance sheet value, in the case of tenure from 1-3 years - 7 50% -
1.4 | 10% of the balance sheet value, In the case of tenure of more than 3 years - 10 00%
If unlisted than:
1 10% of the balance sheet value in the case of tenure upto 1 year. 10 00%
in 12 5% of the balance sheet value, in the case of tenure from 1-3 years. j 12 50% .
i 15% of the balance sheet value, in the case of tenure of more than 3 years. - 15 00% -
Investment In Equity Securities
15 | If listed 15% or VaR of each securities on the cutoff date as computed by the 1390127 | Note 4.1 7 1.181.608
Securities Exchange for respective securities whichever is higher i
n If unlisted, 100% of carrying value 30,346,030 100 00% .
16 |Investment in subsidiaries . 100 00% -
Investment In assoclated companles/undertaking
17 | If isted 20% or VaR of each securities as computed by the Secunites Exchange . _ )
for respective securities whichever is higher
n If unhsted, 100% of net value 100.00% .
18 Statutory or regulatory deposits/basic deposits with the exchanges, clearing 500,000 100% )
house or central depository or any other entity
19 Margin deposits with exchange and clearing house % . - .
1.10 [Deposit with authorized intermediary against borrowed securities under SLB. - - .
111 |Other deposits and prepayments 100%
112 |Receivables other than trade receivables . 100% -
Accrued interest, profit or mark-up on amounts placed with financial institutions Jr
1 13 [orgebt securities etc (Nil) ) ]
100% in respect of markup accrued on loans to directors, subsidiaries and other
related parties 1 ] 190 90N ]
114 [Dividends receivables R - - 4 -
Amounts receivable against Repo financing.
115 [Amount paid as purchaser under the REPO agreement. (Securities purchased . . -
under repo arrongement shall not be included in the Iinvestments.)
ITG Recervables other than trade receivables . 100‘001‘2. -
Receivables from clearing house or securities exchange(s) i g
1.7 [100% <alue of claimy other than those on account of entitlements against trading
of securities in all markets vncludmthMjams. N . 100% )
Receivables from customers
I. In case recervables are against margin financing, the aggregate «f (1) value of
securities held in the blocked account after applying VAR based Haircut, (i1) cash
deposited as collateral by the linancee (in) market value of any securities . . 3
deposited as collateral alter applying VaR based haircut,
I. lower of net balance sheet value or volue determined through odjustments.
ii Incase receivables are against margin trading, 5% of the net balance sheet I I b
value . $.00% .
li. Net amount after deducting halrcut 1




—

v Incase of other trade receivables not more than S days overdue, 0% of the net
balance sheet value
{v Balance sheet volue

I Incase receivalbes are against secunties borrowings under SLB, the amount [ T
pard to NCCPL as collateral upon entering into contract, . 2
lli Net amount ofter deducting haricut 4 JT___+

v Incase of other trade receivables are overdue, or S days or more. the aggregate
of (1) the market value of secunties purchased for customers and held in sub-
accounts after applying VAR based haircuts, (1) cash deposited as collateral by the
respective customer and (1) the market value of securities held as collateral after
applying VaR based haircuts

v. Lower of net balance sheet volue or value determined through adjustments

—Lh

vi. 100% hoircut in the case of amount recelvable form related parties.

v Incase of other trade recewvables not more than S days overdue, 0% of the net
balance sheet value
|/v_ Balonce sheet volue

v Incase of other trade receivables are overdue, or S days or more, the aggregate

5 of (1) the market value of securities purchased for customers and held in sub-
accounts after applying VAR based haircuts, (11) cash deposited as collateral by the y NOTE 4 2 %
respective customer and (1) the market value of securities held as collateral after
apply:ng VaR based haircuts
v. lower of net bolonce sheet volue or value determined through odjustments
[ Cash and Bank balances
19 I Bana BalancCe-proprietory accounts | 13,238 217ﬂh 13 238217
i Bank ba ance customer accounts 7.946 392 7,946,392
li Cashn hand 31455 31455
k ﬁom Assets 58,308,084 | 22,397,672

¢




2 Uabillties

Trade Payables L
|_Payable to exchanges and clearing house S 2

Il _Payable aganst leveraged market products [ - AT
1_Payable to customers

Current Liabllities

t_Statutory and regulatory dues

I_Accruals and other payables

ii_Short-term borrowings

iv_Current portion of subordinated Ipans

22 | v Current portion of long term liabilities 1
vi Deferred Liabilities ol |
vir_Provision for bad debts el - J. —
v Prowvision for taxation-Net : .

ix Other iabilities as per accounting principles and included in the financial - -
statements
Non-Current Liabllities 4
| Long-Term financing |
2.3 | u Staff retirement benefits X —
i Other habilities as per accounting principles and included in the financial ] ]
statements ! ' $
Subordinated Loans = | st__1}
2.4 |100% of Subordinated loans which fulfill the conditions specified by SECP are ) .

allowed to be deducted .
2.5 |Total Liabilites 5,464,985 5,464,985

3. Ranking Liabilities Relating to :

Concentration in Margin Financing

The amount calculated chient-to- client basis by which any amount receivable
from any of the financees exceed 10% of the aggregate of amounts receivable .

from total financees
Concentration in securites lending and borrowing

The amount by which the aggregate of

(1) Amount deposited by the borrower with NCCPL

() Cash margins paid and

(1) The market value of securities pledged as margins exceed the 110% of the

market value of shares borrowed =
Net underwriting Commitments

(a) in the case of right Issyse : if the market value of securites is less than or
equal to the subscription price,;

the aggregate of

(1) the 50% of Haircut multiplied by the underwriting commitments and

(11) the value by which the underwriting commitments exceeds the market price
of the securities

In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting

21

4,732,268L ~ | 4732268

732,717 % - 732717

il

32

33

(b) In any other case : 12 5% of the net underwriting commitments r - 1 . ]

Negative equity of subsidiary

3.4 |The amount by which the total assets of the subsidiary ( excluding any amount
due from the subsidiary) exceed the total abihties of the subsidiary

Foreign exchange agreements and foreign currency positions

5% of the net position in forclgn currency Net position in fofengn currency means

S
4 the difference of total assets denominated in foreign cuurency less total liabilities

denominated in foreign currency i
36 |Amount Payable under REPO r . :

Repo adjustment

In the case of financler/purchaser the total amount receivable under Repo less

the 110% of the market value of underlying securites.
3.7 |inthe case of financee/seller the market value of underlying securities after ] ) )
applying haircut less the total amount received less value of any securites

deposited as collateral by the purchaser after applying haircut less any cash

deposited by the purchaser |




38

Concentrated proprietary positions

If the market value of any security Is between 25% and 51% of the total
proprietary positions then 5% of the value of such security If the market of a

security exceeds 51% of the proprietary position,then 10% of the value of such
security

—

21,038

21,038

39

| In case of customer positions, the total margin requiremnets in respect of open
postions less the amount of cash deposited by the customer and the value of

securites held as collateral/ pledged with securities exchange after applyiong VaR
haircuts

!

l.In case of proprietary positions , the total margin requirements in respect of
open positions to the extent not already met

3.10

Short selll positions o

. Incase of customer positions, the market value of shares sold short in ready
market on behalf of customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as collateral and the value of
securities held as collateral after applying VAR based Haircuts

Il. Incase of proprietory positions, the market value of shares sold short in ready
market and not yet settied increased by the amount of VAR based haircut less the
value of securities pledged as collateral after applying haircuts.

3.11

Total Ranking Liabllites

21,038

21,038

Chief Executive Officer

52,843,099

Liquid
Capital

16,911,649



