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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL
To the Chief Executive Officer of AAA SECURITIES (PRIVATE) LIMITED

Opinion

We have audited the Statement of Liquid Capital (‘the statement’) of AAA SECURITIES
(PRIVATE) LIMITED (‘the securities broker’) as at 31 December, 2023.

In our opinion, the financial information in tha statement of the Securities Broker as at 31
December, 2023 is prepared, in all material respects, in accordance with the requirements
of the Third Schedule of the Securities Brokers (Licensing and Operations) Regulations,
2016 (the Regulations) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the statement section of our report. We are
independent of the Securities Broker in accordance with the ethical requirements that are
relevant to our audit of the statement in Pakistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the
Regulations, and for such internal control as management determines is necessary to enable the
preparation of the statement that is free from material misstatement, whether due to fraud or

(. error.,

Those charged with governance is responsible for overseeing the Securities Broker’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from
material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this statement. - E
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropnate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
c expressing an opinion on the effectiveness of the Securities Broker’s internal control.

o Evaluate the appropriateness of accounting policies used and

the reasonableness of

accounting estimates, if any, and related disclosures made by management.

" We communicate with those charged with governance regarding, among other matters, the

plapned scope and timing of the audit and significant audit findings,
deficiencies in internat control that we identify during our audit.

including any significant

The engagement partner on the audit resulting in this independent auditor’s report is

Mr. Imran Ul Haq.

C Dated: /4//&3 /;/4 ‘ﬂ;m\}&d Magsood\mran

Place: Islamabad

Chartered Accountants
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Intmgble Aseets

Invesgment In ' Govt securities
between book value mnd sae value on the date on the basis of PKRY published by NIFT

Investment in debt secunties

DiiTerence

If Listed than _

M
1 3% of the balance theet value in the case ol‘munuplolyw
w7 5% of the balance sheet value, in the case of tenure {rc from I- 1 years
m 10% of the bawnce sheet s alue, mhowool’mwnol‘wuhm)ym

[ |w_125% of the balmnce > sheet value, In the caso of lenure from 1- -3 years

If Unlisied than
10% of the balance s ¢ thoct value n Lhe case of tenurvuplol }eu'

L

e

———————R R —

| .IIIII

m 15% of the bamce sheet »due.mlhu-c ol'lmunofmoreimlym

—p—

13

lmumt i equity secunues 248,48

“ Investment 1n subsidianes

117 baved 15% of VaR of each secunly on the culoll daie a computed by the cleanng house for respecuive 1,686,537

secunty whichever is higher Provided that if any of these
secunbes are pledged with thesecunties  exchange
Requiremant, 100% harcut on the value of eligible securihes 10
of Base Minirwm Capual |

|

for mantuming Base  Minimum Copal
he extent of minimum required value

n Il wnhsted, 100% of camying value

Investment 1n mssocated companies/underinhing (Not amount aler deducung provisions and harcuts)

L [f lswed 20% or VaR of each smuuuoompuudby the Secunives Exchange for respective

secunties whichever is bigher
u If unlisted, 100% of net value

p—

-

Statutory or regulsiory deposits/ basic deposits with exchmges 'cinmg house or central deposiiory or mny other
antuty"100% of net value, [however, any excess amount of cash

deposited with securhies exchange (o comply with requirements of Base animum capiial, may
calculation of LC | Nil, [or any excess cash amount |

be taken m the

2

1800 ) R 1) I
2609139 —m—

|
\

'M:rgm deposits with exchange and clearng houu

F

e ———

110  |[Deposit with authonned intermediary aganst borrowed secunbes under rSLB
I LIl |Obher deposis and prepay ments
!
112  |Accrued inlerest, profit or mark-up on amounts pl-ad with finanaal msttuons o debt securibes eic."Nil

100% wn respect of markup accrued on loans 1o directors, subsidianes and other related parties™

113

V14

| No Harcut may be applied on the short term lomn lo employ ees provided these loans are secured and due for

R LhLY LI | ML) (LN

Amount recess able agaanst Repo (inanang Amount pad as purchaser under the REPO agreemant Secunties
purdmd under repo arrangement shall not be included i the iny estments

E—

115

Adymices and Recen ables other than trade recesvables
| No Hmrcul may be applied on the shert term lomn 10 employ ees provided these foans are secured and due for
repay men! withm 12 months

| [1 No Hasrcut mav be applied to the advance tax [0 m.._.tmt iL1s nesied with provision oftnua;‘

1.16

117

3 |n all other cases, 100% of net value
100% value of dams other than those on acoount of

l Recavables (rom cleanng house or secunbes exchange(s)
autenents aganst trading of secuntes in sll markets incduding MIM guns (Lower of net balance shest value or

value determuned through adjustments)
Recewvables from customers

;s
J i
J 2
g

:_ In case recasables are agansi margpn {inancing, the aggregale of
(1) velue of secunves heid in the blocked account aler applywg VAR based Hurost,

L. Lower of net balance sheet value or
value determned through adjustments

. Net amount aller deducting hmrcut

Jun) c-hdepomed m collsteral by the finances

(w) market value of sy secunties deposited soolhxeru afler q;p!ymg VR based hmrcut m. Net  wmount afler deductng harcul

— |u In case recavebles ae agmnst magin trading.5% of the na baJance sheel value

[o In ce recavables are agunstsecunbes bomowings under SLB, the amount p-d o NCCPL
= oollaeral upon entenng nto CONIract,

w In cme of ohe jrade recmvables noi more than S deys overdus, 0% of the net balance shee iv Balance shest value 15,000
value
v In cme of ohe vade reoavables sre overdue, or 5 days or more, the aggregaie of 867,025 | v Lower of net balance shest value or 539,184
value deterrnaned through adjustrments
(1) the market value of secuntes purchased for customers and held "~ sub-accounts  afer spplyng VAR -
based harcuts,
i 10y cash depostied as collaeral by the respecuve customer and :
(1) the markel valuc of secunues held os collaicral aller spplyng VaR based hareuts —'—‘—[ >
I+t In the came of amounl of recevable form related paruces, values determined afier applying vi. 143 [Lower of net balance sheet g
applicable hawrcuts on underlying  secunbes readily avmlable tn respective CDS account of the related values Or values determuned hrough
pany in the following manner adjustmenis |
= Up w 30 days, vduude(amncdlﬂ.appbmgvmbodhmum =
b Above 30 days bul upto 90 days, values determmed afler applying 50% or “or VaR based hmrcu e ]
wluchcvc is higher,
c. Above 90 davs, 100% hmrout shall beﬁllcﬁlc] o s
c.h and bank Balances (Balance Sheet Value) i .
Bank balance — Propnetary accounts 22,054,540
l . Bank balance - Cusiomer accounts - — 9,967,766 - 5,967,766
s Cash  hand 15,912 B 15.912
Subscnpnm money aganst invesument in tan IPO/ ofTer for sale (aua) . i 2
" . No harcul may be applied w1 respect of amount pad as :ubsmpuon money provided that shares have not Balance sheet value of Net value aler il
145{boen) allotied or ase not included 1n the nvesiments of secuntes broker deducung harcuts,
L 146{In case of nyesiments in IPO where shares have been allotied but not yet credied in n CDS account, L 25% o Balance sheet valus or Net value afler :
haircuts will be applicable on the value of such secunties deducnong hawrculs |

~ o In case of subscnpuion wn nght shares where the shares have not yet bemn t been crediied in CDS account, 1 5% or
VaR based harcut whichever i1s hugher, will be apphed on Right shares |

120 | Total Assets 101,723404)
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e
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-
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Balance sheet value or Net value afler -
deducung hasrcuts.

»




abditi . -
'lhde paysbles (Balance Sheet Value)

1 Pamableto e\'c;mgc mg cleanng house
" T’:\ able agams! lov eraged market products
ut Pa able to customens

Current Lisbwhues

1 Stahuony and regulatory dues
n Accruals and other pn ables
ut. Short-lerm borrowmgs

v curment portion of subordinated loans
v Current porhon of long-term habilitres
vi Defared liabilines

vu Proviston for Taxation
vin  other habilibes as per acoounting princapies

23 Non-curren! habihtes

Long-term linancing
8. Stafl reirement benefiis | |
aL other habilibes as per accounting prinaiples and included in the financasl statements

.[NalotBnhmslledues thhe case may be}

and nduded 1n m:Lmd stalements

24 [Subordmated Loms (Net value after deducong adjwsiments), 149(if any ]

————

— ———————————————————————
28 |Advance agamst shares for increase in coputal of secunbes bmlq (Net amount after deducting haircuts)
26 Total Liabilities

[3._Ranking Uabilities relating to — —
11 Concentrabon i margin fmancng (Amount as determined through adjustment)

i

———————— i ————
s 5 ] Concenration i secuntes leding and borrowng (Amount as determuned through ndjustment)

33 Net undewnung Comnviments (Amount as determuned through adjusiment)

34 [Negasve equity of subsiduary (Amount as determined through adustment)

-

[ 38 [Foregn exchange agreements mnd foregn currency’ positions (Amount as deternuned through adjustment)

sganst long lerm porbon of
finanang obtauned from a financaal .
msbtubon including amount due aganst

Bamce Shest Value

Balance Sheet Value _
7.8549,660
Nil

——

The amount calculated 150{on] chent-to-
chiant basis by whach any amount
recavable from sy of the financess
exceed 10% of the aggregate of amounts
recavabie from total finances

15 1[Provided that above prescnbed
ad)ussnans shall not be applicable where
the aggregale amount of recmvsble agamst
mergm financng dows not excesd Rs. s
ralbon.

Noie Only amount exceeding by 10% of
aach financee from aggregaie amount shall
be ncluded m the ranking lisbibtes )

Ni The amount by whach the aggregate of (1)
amount deposiied by the borrower with
NCCPL, (u) cash margms pad and (i) the
market value of secuntes pledged ss
margins exceed the 110% of the market
value of shares bormowed.
152{Note: Only amount exceeding by
110% of each borrower from market valus
of shares borrowed shall be mcuded m the

ranling habilibes |

Nd {2) in the case af rfiehts isug; if the
mark et value of secunues ts less than or
squal 10 the subscnpson pnce, the
aggregaie of

(1) the 50% of Harcut multiplied by the
underwning comsmetments md (u) the
value by which the undewnang
commutment exceeds the markat pnoe of
the secuntes 1n the case of nghts 1ssue
where the mark et pnoe of secunbes »
grester than the subscnipaion pnca, 5% of
the Haircut mulapbed by the nel
underw nbng commetment

{h)ia say sther case: 12 5% of the net
wnderwniing comImatments

Ni The amounit by which the 1otal assess of
the subhidary (excluding sny amount due
from the subsidiary ) exoeed the total
habihtes of the subsidiary

Anwownt pay able under REPO (Camying ralue)
37  |Repo adjustment {Amount as deternuned through adjusunent)

Nil 5% of the net possaon m foregn cumency
Net posstion m foreign currency mems the
dufference of Wil ssets denormunaied m
foreign cwrency hess total habihnes
denomunated w formgn currency
. Bdm_;heet value Camng value
Nil In the cos ¢ of financrer’ puschaser the total

amount recens able under Repo less the
1 10% of the mark et + alue of underhy Ing
securiies n the case of financee’ seller the
mark et value of underly ing secunves afler
apply ng haircut less the total amount
recaved, less yalve of sy secunhes
doposited as colisteral by the purchaser
alder apply ng hasrcut beus any cash
deposiied by the purchmer
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Openng Posiuons in futures and optons (Amount as determuned hrough adyustment)
L In case ol customer potibond, the total margin requirements in respect of open
of cash deposited by the customer and the value of secunties held a8 collsteral/ pledged

positons [ess the amount
with

g VaR harcuts

e —

#

_—

secunties exchange after spplyin

o In cmse of propnetary positons, the lota minrqmuinmpodofopmpoaﬁm o

the eximt not already met
Short sdl ;mnhons (Amount as determned through adjusiment)

|

31l

Tetal Raaking Liabilitias

Liquid Clphlll Sm-;t

*—_‘—i — H —
Concentrated propnetary posibons (Amouni as determned through adjusiment) Nil l!f e market value of any secunty 25,316
between 25% and 51% of the totd
proprietary positians then 5% of the velue

of such security If the market valus of &
security excesds 51% of the propnewry
potition, then 10% of the value of such

security

Ni

Lt In case of customer posiions, The

market value of sheres sold short in ready

I 'Mdonbdulfof customers afler
ncreasing the same with the VaRk based

Nil

h-rwtshshocuhdepoliudby the
customer 8 collseral and the value of
secunties held as collaieral afler
spplyng VAR based Harcuts

s In case of proprietary positions, the
marhet value of shares sold short in
market and nolyet setiled tncreased
by the amount of VAR based harcul
fless the value of secuntes pledged

u  collateral  aler applymg haircuts .

26,125,499
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